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“Realization, Circulation, and Combination”
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* Global Equity

http://www.calpers.ca.gov/index.jsp?bc=/investments/assets/assetallocation.xml
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o RZEL#)HIZEZE (Large Up-Front Investments)
o FyyaT7O—05#HS (Strong Cash Flows)
e EELT=F+v 21 T70—(Stable Cash Flows)
« REAIZE (Long Life)
o IREBDATHE (Irreversible Investments)
o 3 Mh{&K7F (Location Specificity)
o FLETEIL/MELY(Growth Options( relatively few))
o TIOAILEEZEELT-{M{E (Value under Default)
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Source: US=Shiller(2000).Standard and Poor’s and US Commerce Department, Japan=Kyu-Daichikangyo bank and JREI:
residential land price index. Deflated by GNP deflator(base year=2000)

Real house prices in the United States and Japan (years 1920-2010)

(Source: Kawaguchi 2012)
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Source: Author and Watanabe, Data(Waseda-Nikkei Office Price Index, TSE-House Price Index, TSE-REIT index)
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